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ACTION OPIC-06 

INFO OCT-OI NEA-IO ISO-00 EB-07 /024W 

037680 

R30I032Z AUG76 
FM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 5726 
INFO AMCONSUL DHAHRAN 

UNCLAS JIDDA 5916 

PASS OPIC 

E.O. 11652: N/A 
TAGS: OPIC, SA, US 

SUBJECT: L.E. MYERS AND SUNDT CONSTRUCTION 
REE (A) STATE 200910, (B) STATE 193280 

1 . RE QUESTIONS RAISED IN RESPECT TO PARA (1) JIDDA 
5103, EMBASSY REPORTED THAT ARAMCO WAS QUOTE SAUDI 
AGENCY UNQUOTE. THIS INCORRECT AS DHAHRAN 1003 MAKES 
DEMONSTRABLY CLEAR. HENCE, EMBASSY WAS IN ERROR BE- 
LIEVING THAT CONTRACTS BETWEEN L.E. MYERS, SUNDT CON- 
STRUCTION, AND ARAMCO CARRIED IMPLICIT SAG APPROVAL EOR 
OPIC COVERAGE. QUESTION NOW ARISES WHAT DOES CONSTITUTE 
SAG APPROVAL FOR OPIC COVERAGE EOR CONTRACTS WITH PRIVATE 
SAUDI (OR OTHER) ENTITIES. 

2. RE QUESTIONS RAISED IN RESPECT TO PARA (1) JIDDA 5105, 

THERE SEEMS TO BE NO QUESTION CONCERNING SAG APPROVAL OF 
OPIC COVERAGE WHERE QUOTE CONTRACT OR INVESTMENT SHALL 
BE DEEMED APPROVED FOR PURPOSES OF THIS AGREEMENT ONLY 
(RPT ONLY) IE ENTERED INTO WITH THE GOVERNMENT OF SAUDI 
ARABIA, OR AN AGENCY THEREOF UNQUOTE. 

3. EMBASSY HAD BEEN LED TO BELIEVE THAT SAG APPROVAL 
FOR OPIC COVERAGE WAS CONVEYED IMPLICITLY BY THE RE- 
QUIREMENTS FOR SAG APPROVAL OF PRIVATE JOINT VENTURE OR 
INVESTMENT, WHICH CONSISTS OF CONCURRENCE BY (A) CHAMBER 
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4. EMBASSY RAISED THIS POINT ANEW WITH IIDDA CHAMBER OF 
COMMERCE. CHAMBER REFERRED QUESTION TO CHAMBER'S LEGAL 
ADVISOR AND TO FINANCE MINISTRY. EMBASSY INFORMED SUB- 
SEQUENTLY THAT ABOVE APPROVALS FOR JOINT VENTURE OR PRIVATE 
INVESTMENT DID NOT RPT NOT, CONVEY IMPLICIT SAG APPROVAL FOR 
OPIC COVERAGE. INVESTOR MUST ALSO OBTAIN SAG APPROVAL FOR 
OPIC COVERAGE. 

5. EMBASSY MUST NOW ASCERTAIN WHAT STEPS AND FORMAT ARE 
NECESSARY FOR SAG APPROVAL OF OPIC INSCRANCE WHEN INVEST- 
MENT INVOLVES PRIVATE SECTOR ENTITIES, THE PREVIOUS UNDER- 
STANDING (PARA 3 ABOVE) HAVING BEEN DENIED, WITH GOVERN- 
MENT SEMI-SHUT DOWN FOR RAMDADAN, IT IS UNLIKELY THAT EM- 
BASSY WILL OBTAIN PROMPT CLARIFICATION OF PROCEDURE SOON. 

6. EMBASSY WOULD BE INTERESED TO KNOW WHAT TYPE DOCU- 
MENTATION OPIC HAS RECEIVED FROM INVESTORS ALREADY HAVING 
INVESTMENT COVERAGE WHERE QUOTE IT WAS OBLIGATION OF IN- 
VESTOR TO OBTAIN FOREIGN GOVERNMENT APPROVAL UNQUOTE. 
PORTER 
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